GPEL GR PHAGWARA EXPRESSWAY LIMITED

DIRECTORS' REPORT

To

The Members of

GR Phagwara Expressway Limited
Udaipur

Your Directors have pleasure in presenting the Second Annual Report alongwith the Audited
Financial statements for the year ended 31st March 2018.

FINANCIALS & OPERATIONS

The financial results of the Company for the year ended 31st March, 2018 are as under:
(Amount in Lakhs)

Particulars March 31, 2018 March 31, 2017
Revenue from Operations 12052.78 -
Other Income 451.71 -
Total Income 1250449 -
Less: Expenses 11992.20 0.31
Profit before tax 512.29 (0.31)
Less: Tax Expense 169.38

Profit after tax 34291 (0.31)

PERFORMANCE REVIEW

During the year under review Company generated total revenue of Rs. 12504.49 lakhs as compared
to previous year which was nil and Profit after tax of the Company was Rs. 342.91 lakhs as
compared to last year in which company incurred a loss of Rs. 0.31 lakhs.

DIVIDEND

Looking at the current and future fund requirement for the project of the company, the Directors
think it prudent not to recommend any dividend for the Financial Year ended 31st March, 2018.
(Previous Year Dividend: Nil)

TRANSFER TO RESERVES
During the year under review, company has not transferred any amount to reserves.

SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS

During the year no significant and material orders were passed by the regulators or courts or
tribunals impacting the going concern status and company’s operations in future.

MATERIAL CHANGES AND COMMITMENTS

The Company has also not entered into any commitment and no material changes have occurred
after the end of the financial year till the date of this report which may materially affect the financial
position of the company.

CAPITAL STRUCTURE OF THE COMPANY

During the year, the Company increased its Authorized Share Capital from Rs. 5 Lakh to Rs. 20.30
Crores. The Issued, Subscribed and Paid up Capital stood at Rs. 20.30 Crores as on March 31, 2018
consisting of 2,03,00,000 Equity shares of Rs.10/- each.

Registered Office : Site Office :
G R House, Hiran Magri, Sector-11, Udaipur-313 002 (Raj.) GR Phagwara Expressway Ltd., Back of Thinda Confectionary
Ph.:+91-294-2487370, 2483033, Fax : +91-294-2487749 NRI Colony, Banga-144 505 (Punjab)

CIN : U45400RJ2016PLC056040



AUDITORS AND AUDITOR’S REPORT

M/s JLN US & Co., Chartered Accountants (FRN: 101543W) was appointed as the First Statutory
Auditors of the Company for the period of five years to hold office upto the conclusion of the 6t
Annual General Meeting of the Company to be held in year 2022 (subject to the ratification of their
appointment at every Annual General Meeting).

However, pursuant to the Companies Amendment Act, 2017 which was notified on May 7, 2018, the
provision related to ratification of appointment of auditor by Members at every Annual General
Meeting has been done away with.

The Auditors’ Report is self-explanatory does not contain any reservation, qualification and adverse
remark.

DIRECTORS AND KEY MANAGERIAL PERSONNEL

During the year under review Mr. Vikas Agarwal was appointed as Chief Executive Officer, Mr.
Kuldeep Jain was appointed as Chief Financial Officer and Ms. Heena Talesara, Associate member of
the Institute of Company Secretaries of India was appointed as Company Secretary of the Company
with effect from 21st December 2017.

Mr. Anand Rathi, Director of the Company is liable to retire by rotation at the ensuing Annual
General Meeting and being eligible offers himself for re-appointment.

DECLARATION FROM INDEPENDENT DIRECTORS

The Independent Directors have submitted their disclosures to the Board that they fulfill all the
requirements as stipulated in Section 149(6) of the Act so as to qualify themselves to be appointed
as Independent Directors of the Company.

DIRECTORS' RESPONSIBILITY ST ENT
Pursuant to Section 134(5) of the Companies Act, 2013, Directors hereby confirms that:

a) In preparation of Annual Accounts for the year 2017-18, the applicable accounting
standards have been followed and there are no material departures;

b) They have selected such Accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give true and fair view
of the state of affairs of the Company at the end of financial year and of the Profit of the
Company for the financial year;

¢)  They have taken proper and sufficient care to the best of their knowledge and ability for
the maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities;

d)  They have prepared annual accounts on a going concern basis.

e)  The Directors had laid down proper Internal Financial Controls to be followed by the
Company and such Internal Financial Controls are adequate and operating effectively.

f)  The Directors have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems are adequate and operating effectively.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS
AND OUTGO:

The provisions of Section 134(3)(m) of the Act, do not apply to our Company. There was no foreign
exchange Inflow or Outflow during the year under review.




CORPORATE SOCIAL RESPONSIBILITY
The Company has not developed and implemented any Corporate Social Responsibility initiatives
as the provision of section 135 of the Act, is not applicable.

DEPOSITS
During the year, the Company has not accepted any deposit as per the provisions of the Companies
Act, 2013 and any rules made thereunder.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENT:
The Company does not have any Loans, Guarantees or Investments under section 186 of the
Companies Act, 2013.

CONTRACT OR ARRANGEMENTS WITH RELATED PARTIES

The transactions entered into or modified during the financial year were in the ordinary course of
the business of the Company and were on arm’s length basis. There were no materially significant
related party transactions entered by the Company or other persons which may have a potential
conflict with the interest of the Company.

PARTICULARS OF EMPLOYEES
There was no employee drawing remuneration in excess of limits prescribed by provision of

Section 197 (12) of the Act read with Rules 5(2) and 5(3) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013

The Company has in place an Anti Sexual Harassment Policy in line with the requirements of The
Sexual Harassment of Women at the Workplace (Prevention, Prohibition & Redressal) Act, 2013. An
‘Internal Complaints Committee’ (ICC") has been set up to redress complaints received regarding
sexual harassment.

No complaint of sexual harassment has been received during the financial year 2017-18.

COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) of the Act relating to constitution of Nomination & Remuneration
Committee is applicable to the Company, hence Company has devised committee and policy relating
to appointment of Directors, payment of Managerial remuneration, Directors qualification, positive
attributes, Independence of Directors and other related matters as provided under Section 178(3)
of the Companies Act, 2013.

Nomination & Remuneration Committee of your Company comprises of the following Non-
Executive and Independent Director:

1. Mr. Diwaker Goyal Chairman
2 Mr. Vikas Agarwal Member
3. Mr. Anand Rathi Member

All recommendations made by the Committee were accepted by the Board. NRC met 2 times during
the year.



Sr Name of Members

No. e ShnGT;;?ker Shri Vikas Agarwal Shri Anand Rathi
1. 21st December, 2017 Present Present Present
2. 26t March, 2018 Present Present Present

COMPOSITION OF AUDIT COMMITTEE
The Audit Committee has been constituted as per Section 177 of the Companies Act, 2013
comprising of three members which are as follows:

1. Shri Diwaker Goyal Chairman
2. Shri Vikas Agarwal Member
3. Shri Anand Rathi Member

During the year under review, all the recommendations made by the Audit Committee were
accepted by the Board. Two Meetings of the committee were held during the year, details of which
are as under:

g Name of Members
o . ==
No. Dateolleetngs sl Diwaer Shri Vikas Agarwal Shri Anand Rathi
Goyal
1. 21st December, 2017 Present Present Present
2 26t March, 2018 Present Present Present

All recommendations made by the Audit Committee were accepted by the Board. Audit Committee
met 2 times during the year.

BOARD MEETING HELD DURING THE YEAR
During the year Seven Board Meetings took place on 20t May,2017, 15t June, 2017, 29 June, 2017,

18t September, 2017, 215t December, 2017, 2314 December, 2017 and 26t March, 2018.

The intervening gap between any two meetings was within the period prescribed by the Companies
Act, 2013. Details of Board Meeting attended by each Director are as under:

S.No. | Name of Director Meetings eligible to attend | Meetings attended
1. Mr. Vinod Kumar Agarwal 7 7
2. Mr. Anand Rathi 7 7
3. Mr. Vikas Agarwal 7 7
4. Mr. Dilipkumar Girdharilal Tikami 7 4
5 Mr. Diwaker Goyal 7 5

SUBSIDIARY, JOINT VENTURE AND ASSOCIATE COMPANY
The Company does not have any Subsidiary, Joint venture and Associate Company.

INTERNAL FINANCIAL CONTROLS

The Company has in place adequate internal financial controls with reference to financial
statements. During the year, such controls were tested and no reportable material weaknesses in
the design or operation were observed.



RISK MANAGEMENT POLICY

The Company has developed and implemented a risk management policy which identifies major
risks which may threaten the existence of the Company. The same has also been adopted by your
Board and is also subject to its review from time to time. Risk mitigation process and measures
have been also formulated and clearly spelled out in the said policy.

EXTRACT OF ANNUAL RETURN
Extract of Annual Return of the Company is annexed herewith as Annexure ‘A’ to this report.

ACKNOWLEDGEMENTS
The Board expresses its sincere gratitude to the Employees, National Highways Authority of India,
Shareholders, Bankers, Central and State Government officials for their continued support.

For and on Behalf of Board

Vinod Kumar Agarwal *‘ Anand Rathi
/ Director Director
DIN: 00182893 DIN: 02791023

May 22,2018
Udaipur




Annexure 'A’

GR PHAGWARA EXPRESSWAY LIMITED

FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN
as on financial year ended on 31.03.2018

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management &
Administration ) Rules, 2014.

REGISTRATION & OTHER DETAILS:

CIN

U45400R]J2016PLC056040

Registration Date

21/09/2016

Name of the Company

GR Phagwara Expressway Limited

iv |Category/Sub-category of the Company Company Limited by Shares/Non-Goverment
Company
v |Address of the Registered office GR House, Hiran Magri, Sector 11, Udaipur-
& contact details 313002, Rajasthan
vi |Whether listed company No
vii |Name, Address & contact details of the  |Karvy Computershare Pvt. Ltd. Karvy
Registrar & Transfer Agent, if any. House, 46,Avenue 4, Street No. 1, Banjara Hills,
Hyderabad-500038
Phone: 040 - 23312454
II PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company
shall be stated
SL No [Name & Description of main NIC Code of the % to total
products/services Product /service turnover of the
company
1 |Construction of roads 421 95%
III PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES
SINo |Name & Address of the Company CIN/GLN HOLDING/ % OF APPLICABLE
SUBSIDIARY/ |[SHARES |SECTION
ASSOCIATE HELD
G R Infraprojects Limited
Revenue Block No. 223, 0ld Survey No.
1|384/1, 384/2 Paiki and 384/3, Khata No. |U45201G]1995PLC098652 Holding 100% 2(46)

464, Kochariya, Ahmedabad- 382220,
Gujarat




IV ()

SHAREHOLDING PATTERN (Equity Share capital Break up as % to total Equity)

Category of Shareholders

No. of Shares held at the beginning of

the year

No. of Shares held at the end of the year

% change
during the
year

Demat

Physical

Total

% of
Total
Shares

Demat

Physical

Total

% of Total
Shares

A. Promoters

(1) Indian

a) Individual /HUF

60

60

0.12

60

60

0.0003

-0.1197

b) Central Govtor
State Govt.

¢) Bodies Corporates

49940

49940

99.88

20284940

15000

20299940

99.9997

0.1197

d) Banl/Fl

e) Any other

SUB TOTAL:(A) (1)

50000

50000

100

20285000

15000

20300000

100

(2) Foreign

a) NRI- Individuals

b) Other Individuals

c) Bodies Corp.

d) Banks/F1

e) Any other...

SUB TOTAL (A) (2)

Total Shareholding of
Promoter

(A)= (A)(1)+(A)(2)

50000

50000

100

20285000

15000

20300000

100

B. PUBLIC SHAREHOLDING

(1) Institutions

a) Mutual Funds

b) Banks/FI

C) Cenntral govt

d) State Govt.

e) Venture Capital Fund

f) Insurance Companies

g) FIIS

h) Foreign Venture
Capital Funds

i) Others (specify)

SUB TOTAL (B)(1):

(2) Non Institutions

a) Bodies corporates

i) Indian

ii) Overseas

b) Individuals

i) Individual shareholders
holding nominal share
capital upto Rs.1 lakhs

ii) Individuals shareholders
holding nominal share
capital in excess of Rs. 1
lakhs

) Others (specify)

SUB TOTAL (B)(2):

Total Public
Shareholding
(B)= (B)(1)+(B)(2)

C. Shares held by
Custodian for
GDRs & ADRs

0

Grand Total (A+B+C)

50000

50000

100

20285000

15000

20300000

100
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(iii) CHANGE IN PROMOTERS' SHAREHOLDING (SPECIFY IF THERE IS NO CHANGE)
Shareholding at the Cumulative Shareholding
Name of beginning of the year increase / ) during the year
Promoters / 9% of Total | decrease Ratewise |Reason for 9, of Total
SI. No. Promioters sk ¢ | duringthe increase / | increase / Shares of
1ares o N are
Eroup No.Shares |, year decrease | decrease |No.Shares the
Company Company
GR
Infraprojects 49940 99.88 20250000 | 29/06/2017 | Right Issue | 20299940 100
1 Limited
Devki Mandan 10 0.02 10 Negligible
2 Agarwal
Vinod Kumar 10 0.02 - - 10 Negligible
3 Agarwal
Mahendra
Kumar 10 0.02 - - - 10 Negligible
4 Agarwal
Ajendra i
. - - - 10 ligibl
.. Agarial 10 0.02 Negligible
Purshottam 7
6 Apaeuial 10 0.02 10 Negligible
Vikas Zo
d - - - 10 Negligibl
7 Agarwal 10 0.02 egligible
Total 50000 100 20250000 20300000 100
(iv) Shareholding Pattern of top ten Shareholders
(other than Directors, Promoters & Holders of GDRs & ADRs)
Shareholding at the Cumulative Shareholding
beginning of the year increase / Sibeiibe: |isassaitis during the year
Name of 9% of Total | decrease % of Total
i Shareholder Si ;of | during the increase / | increase / Shares of
No. Shares ety B decrease decrease |No. Shares
the year the
Company Company
NIL
(v) Shareholding of Directors & KMP
Shareholding at the Cumulative Shareholding
beginning of the year increase / during the year
Name of décrbaie Date wise | Reason for »
SL No. | Directors & % of Total dusingdite increase / | increase / %o of Total
KMP No.Shares |>haresof o decrease | decrease |no.Shares |oharesof
the ¥ the
Company Company
Vinod Kumar Negligible
1 Agarwal 10 0.02 - - 10
Vikas Negligible
2 Agarwal 10 0.02 10
Total 20 0.04 - - 20




\ INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans Unsecured Deposits Total
excluding Loans Indebtedness
deposits

Indebtness at the beginning of the
financial year
i) Principal Amount - 41,940,000 41,940,000
i) Interest due but not paid - - -
iii) Interest accrued but not due - - -
Total (i+ii-+iii) - 41,940,000 41,940,000
Change in Indebtedness during the
financial year
Additions = 317,859,000 317,859,000
Reduction - B -
Net Change - 317,859,000 317,859,000
Indebtedness at the end of the financial
year
i) Principal Amount - 359,799,000 359,799,000
ii) Interest due but not paid - - -
iii) Interest accrued but not due - - -
Total (i+ii+iii) - 359,799,000 359,799,000
VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole time Director and/or Manager:

SLLNo |Particulars of Remuneration

Name of the MD/WTD/Manager

Total Amount

1 Gross salary

(a) Salary as per provisions
contained in section 17(1) of the
Income Tax. 1961.

(b) Value of perquisites u/s 17(2)
of the Income tax Act, 1961

(¢ ) Profits in lieu of salary under
section 17(3) of the Income Tax

Act, 1961 ) ) )
2 Stock option - - - 2
3 Sweat Equity - = = =
4 Commission - % A -

as % of profit

others (specify)

5 Others, please specify

Total (A)

Ceiling as per the Act




B. Remuneration to other Directors:

SL.No Particulars of Remuneration Name of the Directors

Mr. Dilipkumar i
1 Independent Directors Girdharilal Mr.(l})(;u::ker -
Tikami y

(a) Fee for attending board
committee meetings

(b) Commission . 2 =

(c) Others, please specify - - )

Total (1) - -

2 Other Non Executive Directors e Mr. Anand Rathi MicVikas
Agarwal Aparwal

(a) Fee for attending
board committee meetings

(b) Commission = - =

(c) Others, please specify. - - .

Total (2) - = ”

Total Managerial Remuneration
Total (B)=(1+2)

Overall Cieling as per the Act. N.A. N.A. N.A.

G REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

Sl No. Particulars of Remuneration Key Managerial Personnel
e sl cro
1 Gross Salary (Mr. Vikas y (Mr. Kuldeep Total
Agarwal) (Ms. Heena Jain)
g Talesera)

(a) Salary as per provisions
contained in section 17(1) of the - 59,000 - 59,000
Income Tax Act, 1961.

(b) Value of perquisites u/s 17(2)
of the Income Tax Act, 1961

(c) Profits in lieu of salary under
section 17(3) of the Income Tax - - . -

Act, 1961
2 Stock Option - 4 " -
3 Sweat Equity - - 5 -
4 Commission

as % of profit 5 < . B

others, specify = = . i

5 Others, please specify - . - B

Total - 59,000 - 59,000




VII PENALTIES/PUNISHMENT/COMPPOUNDING OF OFFENCES

Type Section of Brief Details of Authority |Appeall
the Description |Penalty/Punishme |(RD/NCLT/|made if any
Companies nt/Compounding |Court) (give
Act fees imposed details)

A. COMPANY

Penalty

Punishment NONE

Compounding

B. DIRECTORS

Penalty

Punishment NONE

Compounding

C. OTHER OFFICERS IN DEFAULT

| | I
Penalty
Punishment NONE

Compounding




JLN US & CO.
)

Chartered Accountants

s 3 Rkt -
2-5, First Floor, Vishwakarma Complex
Near Hotel Anand Malial, Inside Udiapole
Udaipur 313001, Rajasthdn, India
Tel. +91-204-5102457
Mobile ; +91-98280 58602
Email : maheshmenaria@rediffmail.com

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS GR PHAGWARA EXPRESSWAY LIMITED

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of GR Phagwara Expressway
Limited (“the Company”), which comprise the Balance Sheet as at 315t March, 2018, the Statement
of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

1. The Company’s management and Board of Directors are responsible for the matters stated
in Section 134 (5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these Ind AS financial statements that give a true and fair view of the financial position,
financial performance (including other comprehensive income), cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards specified in the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.

Auditor’s Responsibility

2. Our responsibility is to express an opinion on these Standalone Ind AS Financial statements
based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical




requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of thelnd AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Ind AS financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

5.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31st March,
2018, and its profit, total comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Report on Other Legal and Regulatory Requirements

6.

As required by the Companies (Auditor’s Report) Order 2016 (“the order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, and on
the basis of such checks of the books and records of the company as we considered
appropriate and according to the information and explanations given to us, we give in
Annexure - “A” a statement on the matters specified in paragraphs 3 and 4 of the order.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act

5 4
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e. On the basis of the written representations received from the directors as on 31st March,
2018taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

f. With respect to the adequacy of the Internal Financial Controls over financial reporting of
the company and the operating effectiveness of such controls, we give our separate report
in “Annexure - B”,

g. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i) The Company does not have any pending litigations which would have a material
impact its financial position;

i) Based upon the assessment made by the company, there are no material foreseeable
losses on its long term contracts that may require any provisioning;

iii) In view of there being no amounts required to be transferred to the Investor
Education and Protection Fund for the year under audit the reporting under this
clause is not applicable;

For JLN US & Company

Chartered Accountants

FRN 161543W Lo GO
CA Mah enaria E\; UDAIPY Il) ‘:
Partner 2) &/
M No. 400828 \%Ed o4

Udaipur, May 22, 2018



Annexure - A to the Independent Auditors Report
Referred to in para 7 of our report of even date, to the members of GR Phagwara Expressway
Limited for the year ended March 31, 2018

i)

iii))

v)

vi)

vii)

viii)

() The company is maintaining proper records showing full particulars, including quantitative
details and situation with respect to its fixed assets

(b) The there are no fixed assets of the company as verified by the management during the year.

(c) According to the information and explanations provided to us, there are no immovable
propertics included in the fixed assets of the company and accordingly the reporting
requirements under sub clause (c) of clause (i) of paragraph 3 of the order are not
applicable.

In our opinion, and according to the information and explanations given to us, the company has
sub-contracted the entire construction / operation related activities and therefore does not carry
any inventories. Hence, the reporting requirements under clause (ii) of paragraph 3 of the order
are not applicable.

In our opinion and according to the information and explanation given to us, the company
has not granted any loans, secured of unsecured to companies, firms, Limited Liability
Partnership or other parties covered in the register maintained under section 189 of the
Companies Act 2013. Accordingly, the reporting requirements under sub-clause (a),(b) and
(c) of Clause (iii) of paragraph 3 of the order are not applicable. ,

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees and securities granted in respect of which provisions of section 185 and
186 of the Act are applicable and hence the reporting requirements under clause (iv) of
paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, the company has
not accepted any deposits during the period under audit. Consequently, the directives issued by
Reserve Bank of India and the provisions of sections 73 to 76 of the Act and the rules framed
thereunder are not applicable.

The maintenance of cost records has been specified by the Central Government under sub-section
(1) of section 148 of the Act for the company. We have broadly reviewed such records and are of
the opinion that prima-facie, the prescribed records have been made and maintained. We have
not, however, made a detailed examination of the records with a view to determine whether they
are accurate or complete.

(a) According to the information and explanations given to us and based on the records of the
company examined by us, the company is generally regular in depositing the undisputed
statutory dues including provident fund, employees' state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and any other material
statutory dues, as applicable, with the appropriate authorities in India.

According to the information and explanations given to us, there are no undisputed
amounts in respect of the aforesaid statutory dues which in arrears as at March 31, 2018 for
a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no applicable statutory
dues which have not been deposited on account of any dispute.

Based upon the audit procedures carried out by us and on the basis of information and
explanations provided by the management we are of the opinion ‘that the company has not
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defaulted in repayment of dues to banks / Financial Institutions or to its Debenture holders. The
company does not have any borrowings from government.

ix)  In our opinion and according to the information and explanations given to us, the term loans
taken by the company have been ultimately utilised for the purpose for which they were taken.
Further, the company has not raised any funds by way of initial / further public offer,

x) Based on the audit procedures performed by us for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given to us by the
management, we report that we have neither come across any instance of fraud by the company
or on the company by its officers or employees, noticed or reported during the year, nor have we
been informed of any such case by the management.

xi)  According to the information and explanations given to us, the company has not paid any
managerial remuneration during the year and hence the reporting requirements under clause (xi)
of paragraph 3 of the order are not applicable.

xii)  The company is not a Nidhi Company and hence the reporting requirements under clause (xii) of
paragraph 3 of the order are not applicable. ’

xiii) According to the information and explanations given to us, all transactions entered into by the
company with related parties are in compliance with section 177 and 178 of the Act where
applicable and the details thereof have been disclosed in the financial statements as required by
the applicable accounting standards.

xiv) The company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under audit.

xv)  As per the information and explanations provided to us, the company has not entered into any
non-cash transactions with directors or persons connected with them.

xvi) In our opinion and according to the information and explanations given to us, the company is not
required to be registered under Section 45 - IA of the Reserve Bank of India, 1934.

For JLN US & Company

Chartered Accountants S i U

FRN 101543W N

r
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CA Mahesh Menaria

Partner

M No. 400828

Udaipur, May 22, 2018



Annexure - B to the Independent Auditors Report
Referred to in para 8 of our report of even date, to the members of GR Phagwara Expressway
Limited for the year ended March 31, 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GR Phagwara Expressway
Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its busiress,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
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company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For JLN US & Company
Chartered Accountants
FRN 1014543W

%
CA Mahe enaria

Partner
M No. 400828

Udaipur, May 22, 2018



GR Phagwara Expressway Limited

Balance Sheet
as at 31 March 2018

(Currency: Indian Rupees in lakhs)
Particulars

Assets
Non-current assets
(a) Financial assets
(1) Other financial assets

(b) Current tax assets (net)
(¢) Other non-current assets

Current assets

(a) Financial assets
(i) Cash and cash equivalents
(i1} Other financial assets

(b) Other current assets

Total assets

Equity and liabilitics
Equity

(a) Equity share capital
(b) Other equity

Liabilities
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings
(i) Deferred tax liabilitics

Current liabilitics
(a) Financial liabilities

(i) Trade payables

(ii) Other financial liabilities
(b) Other current liabilities

Total equity and liabilitics

The notes referred above are an integral part of these financial statements.

As per our report of even date attached

For JLN US AND COMPANY
Chartered Accountants
FimpsRegn No. 101543W .

CA Mahesh Menaria
Partner
M. No, 400828

Date : 22 May 2018
Place © Udaipur

Note 31 March 2018 31 March 2017
5 1.07 1.00
[ 87.59 -

7 404.57 404.57
493.23 405.57
8 8.28 2.54
5 11,598.61 -
7 5,717.11 16.27
17,324.00 18.81
17,817.23 42438
9 2,030.00 5.00
10 342.60 (0.31)
2,372.60 4.09
11 3,597.99 419.40
21 64.93 -
3,662.92 419.40
12 5,420.58 =
0.18 -
14 6,360.95 0.29
11,781.71 0.29
15,444.63 419.69
17,817.23 424 .38

For and on behalf of the Board of Directors
GR Phagwara Expressway Limited
(CIN: U45400RJ2016PLC0O56040)

a

\‘{MU'EQM

Vinod Kumar Agarwal nand Rathi
Director Director
DIN: 00182893 DINy, 02791023

}\M?y Kuldeep Jain

Heena Talesara

Company Secrelary Chief Financial Officer
1CSI Memb. No. ACS42655
Date : 22 May 2018

Place: Udaipur




GR Phagwara Exprcssway Limited

Statement of Profit and Loss
four the year ended 31 March 2018

(Curreney: Indian Rupees in lakhs)

Particulars

Income
Revenue from operations
Other income

Total income

Expenses
Civil construction costs
Employee benefits expense
Finance costs
Other expenses

Total expenses

Profit before tax

Tax expense:
Current tax
Deferred tax (credit)/charge

Profit for the year

Other comprehensive income

Other comprehensive income for the year, net of tax
Total comprehensive income for the year

Earnings per share

(Nominal value of share Rs.10 cach)

Basic (Rs.)
Diluted (Rs.)

The notes referred above are an integral part of these financial statements.

As per our report of even date attached
For JLN US AND COMPANY
Chartered Accountants

Firm's Regn No. 101543W

CA esh Menaria
Partner

M. No. 400828

Date : 22 May 2018
Place : Udaipur

Note 31 March 2018 31 March 2017
15 12,052.78 -
16 451.71 -
12,504.49 -
17 11,354.86 -
18 0.59 -
19 459.52 -
20 177.23 0.31
11,992.20 031
512.29 (0.31)
21 104.45 -
21 64.93 -
169.38 -
34291 (0.31)
342.91 (0.31)
29 2.23 (0.62)
29 2.23 (0.62)

For and on behalf of the Board of Directors
GR Phagwara Expressway Limited
(CIN: U45400RJI2016PLC0O56040)

\Au\_rre/ﬁ\.’ﬁ’

Vinod Kumar Agarwal
Director
DIN: 00182893

oL
Heena Talesara
Company Secretary
ICSI Memb. No. ACS42655
Date : 22 May 2018
Place: Udaipur

-t

nand Rathi
Director
DIN: 02791023

deep Jain

Chief Financial Officer
ICAT Memb. No. 404756




GR Phagwara Expressway Limited

Statement of Clianges in Equity
Jor the vear ended 31 Moech 2018

{Corrency: Indian Ropees in lakhs)

A, LEguity Share Capita!

Particulars Note Tumibennl Amount
shares
Balance as al commencement of the period - -
Changes in cquity shate capital during the period 10 50,000 5.00
Balance as at 31 March 2817 0,000 5.00
Changes in equily share capital during Lhe year i0 20,250,000 2,025.00
Balance as at 31 March 2018 20,300,000 2,036.00
B. Other Equity
Particolars Rctm.ncd Total
Earnings
Balance as a1 conmuencement of the period - _
Profil for the period {0.31) {031
Balance as at 31 darch 2017 (8.31) {0.31)
Total conmprchensive income for the period ended 31 March 2018
Profit {or the year 342.91 342.9)
Total Comprehensive Income for the year = -
Balance as at 31 March 2018 342,29 342.28

As prer our reporl as on dale atlached
For JLN US AND COMPANY
Chartered Accommiants

Firgt's Repn No. 101543W _

CA dpahesh Menaria
Pariner
M. No. 400828

Date : 22 May 2018
Place ; Udaipur

For and on behalf of the Board of Directors
GR Phagwara Expressway Limited
{CIN: L435400R32016P1.C056040)

VI N ‘

Vinod Kumar Agarwal ‘Anand Rathi
Director Direcior
DIN; 00182893 DIN 02791423

Jaaite— b

Heena Talesara

Company Secretary Chief Financial Qfficer
1CS] Memb. No. ACS42655 HOAL Memb, Ne. 404756
Date : 22 May 2018

Place: Udaipur




GR Phagwara Expressway Limited

Statement of Cash Fhpws
Jor the year cnicled 3t Mareh 2018

{Currency: Indian Rupees in lakhs)

Particalars

Cash Nows tram operating activities
Profit before tax
Adjustments fos.
Inferest income
- on mobilisation advances in Parem Company
= on deposits with banks
Finanoe costs

Working capital adjustments -
{Increaseldecrease in Mnancial and not-financial assets
Increase / {decrease) in trade payables
lncrease A(decrease } in {provisions, financial and non-financig)

Cash generated from operating activitics

Income tax paid (et}

Net cash generated from/(Used in) eperating activities {A)

Cash flows from investing activities
Interest received
Paymenis for purchase of term deposils (net)
Net cash generated from / (used in) investing activities (B}

Cash flows from financing activities
interesi paid
Procecds fTom issue of share capital
Procceds/( Repaymont) of bonowings (set)
Net eash generated from / (used in} financing activitics {C)

Net inerease in cash and cash equivalents (A+B+C)

Balance of cash and cash equivalents as al 1 Aprii 2017

Balance of cask and cash cquivatents as at 3] March 2018

Motes:

L The above Statement of Casiy Flow has been prepared under the “Indireet Method®

(Ined ASY - 7 "Statement of Cash Flows".

2. Cash and cash cquivalents comprises of
Balances with banks:
- Current accounts
Cash on hand
Cash and cash equivalents {refer pote )

Cash and cash tquivaleats in statement of cash flowy

3. The Company hag undrawn berrowing facilities {excluding non-fund based facitities} dggrepaling o Rs. 54000 .00 lakhs {prev

Lowards future projects 1o be excouted by the Company.

3F March 2418

31 March 2017

512.29 (i
{451.64) B
{0.07) -
459.52 -
520.10 (631}
(17,299.45) {420.84)
5,420.58 -
6,36G.84 429
(4,997.93) {420.86)
(192.04) .
{5,189.97} {420.863
451.64 -
- {1.00)
451.64 {i.00)
(137.23) -
22500 5.60
2,856.30 41940
4,744417 42440
5.74 254
2.54 -
8.28 2.54
s set oul in Indian Accounting Standard
As at As al

31 Mareh 2018

31 March 2017

718 1.a4
.16 1.19
8,28 2.54
8.28 254

ious year Rs, Nil )




GR Phagwara Expressway Limited

Statement of Cash Flows (continied)
Jor the year ended 31 March 2018

{Currency: Indian Rupees in lakhs)

4. Reconciliation of movements of cash flows arising from financing sctivitiey
Liahilitics

Custonter  Non-curremt Share Capital Total
advanees borrowings
Balance as at commencement of the year % 419.40 5.00 424 .40
Cash ¥low from financing activities
Proceeds from borrowing - 543232 - 543272
Repayinanl of borrowings - {2,576.42) - {2,576.42)
Proceeds from current horrowings (net) B - . -
Proveeds from issue of share capital . % 202500 2,025.00
Other borrowing costs patd? - - 2 -
interest paid - {137.23) - (137.23)
Total cask flow Mrom finanei ng activities - 2,719.07 202500 4,744.07
Liability related other changes 6,204.04 - - 6,204,804
Other borrowing costs*® - - 2 -
Interest capense - 459.52 - 459.52
Balance as at 31 March 2018 6,204.04 3,597,590 2,030.008 11,832.03

* includes other borrowing costs for non-funded credit limits.

As per our report of even daie attached

For JLN US AND COMPANY
Chartered Acconntants
Firnp's Regn No. 101543 W

4

CA Mahesh Menaria

\It{\r‘z@@\,ﬂ

Vined Kuemar Agarwal

FFor and on behalf of the Board of Directers
GR Phagwara Expressway Limited
{CIN: U43400RI2016PLCHS6040)

rand Rathi

Periner Director Divector
M. No. 400828 DN 00182893 DIN 102791023
&% ' Kuldeep Jain
Company Secretary Chief Financial Officer
ICST Memb. No, ACS42655 ICAI Momb No. 404756
Date : 22 May 2008 Daje - 27 May 2018

Place : Udaipur Place: Udaipur




GR Phagwara Expressway Limited

Notes to the financial statements

1.

2.

Jor the year ended 31 March 2018

Reporting entity

GR Phagwara Expressway Limited (the ‘Company’) was incorporated in Udaipur Rajasthan,
India an September 21, 2016 as a public limited Company under the Companies Act, 2013 (the
‘Act’) as ‘GR Phagwara Expressway Limited’..

The Company is formed as a special purposc vehicle (SPV) to design, build, operate and transfer
and maintain, (the "DBOT") the project relating to Four Laning of Phagwara to Rupnagar
Section from Km 0.000 (Design Chainage ) to km 80.820 (Design Chainage ) NH 344A in the
State of Punjab, which shall be partly financed by the Concessionaire who shall recover its
investment and costs through annuity payments and Operation & Maintenance (O&M) Payment
to be made by the Authority, in accordance with the terms and conditions set forth in this
Concession Agreement entered into.

Basis of preparation
a. Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified
under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the
Act (as amended from time to time).

The financial statements were authorised for issue by the Company’s Board of Directors on
Dated 22 May 2018.

Details of the Company’s accounting policies are included in Note 3.

b. Functional and presentation currency

These financial statements are presented in Indian Rupees (Rs.Lakhs), which is also the
Company’s functional currency. All amounts have been rounded-off to the nearest lakhs,
unless otherwise indicated.

¢. Basis of measurement

The financial statements have been prepared on the historical cost using accrual basis of
accounting except certain financial instruments measured at fair values.

d. Use of estimates and judgments

In preparing these financial statements, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised prospectively.

Assumptions and estimation uncertainties
Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment within the next financial year are included in the follgwing
notes: s
S




GR Phagwara Expressway Limited

Notes to the financial statements (continued)
for the year ended 31 March 2018

c.

- Recognition of Current / Deferred tax expense
- Revenue recognition under service concession arrangement
- Provision for doubtful debts

Measurement of fair values

Some of the Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair
values. This includes a financial reporting team that has overall responsibility for overseeing
all significant fair value measurements, including Level 3 fair values, and reports directly to
the chief financial officer.

The financial reporting team regularly reviews significant unobservable inputs and valuation
adjustments. If third party information, such as pricing services, is used to measure fair values,
then the financial reporting team assesses the evidence obtained from the third parties to
support the conclusion that these valuations meet the requirements of Ind AS, including the
level in the fair value hierarchy in which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as possible. If the inpnts used to measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, then the fair value measurement is categorised
in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the
following notes:

- Financial instruments




GR Phagwara Expressway Limited

Notes to the financial statements (continued)
Jor the year ended 31 March 2018

3. Significant accounting polices

a. Foreign currency transaction

Transactions in foreign currencies are translated into the respective functional currencies of
the Company at the exchange rates at the date of the transaction or at an average rate if the
average rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in forcign currencies are translated into the
functional currency at the exchange rate at the reporting date. Non-monetary assets and
liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Non-monetary assets and
liabilities that are measured based on historical cost in a foreign currency are translated at the
exchange rate at the date of the transaction. Exchange differences are recognised in profit or
loss.

b. Financial instruments

i

il

Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are
originated. All other financial assets and financial liabilities are initially recognised when
the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item
not at fair value through profit and loss (FVTPL), transaction costs that are directly
attributable to its acquisition or issue.

Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as measured at

- amortised cost;

- FVOCI — debt investment;

- FVOCI — equity investment; or
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in
the period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions

and is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and

is not designated as at FVTPL;:

- the asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets; and




GR Phagwara Expressway Limited

Notes to the financial statements (continued)
Jor the year ended 31 March 2018

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

At present, the Company docs not have investments in any debt securities classified as
FVOCI.

On initial recognition of an equity investment that is not held for trading, the Company
may irrevocably elect to present subsequent changes in the investment’s fair value in OCI
(designated as FVOCI — equity investment). This election is made on an investment by
investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described
above are measured at FVTPL. This includes all derivative financial assets. On initial
recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a
financial asset is held at a portfolio level because this best reflects the way the business is
managed and information is provided to management. The information considered
includes:

- the stated policies and objectives for the portfolio and the operation of those
policies in practice. These include whether management’s strategy focuses on
earning contractual interest income, maintaining a particular interest rate profile,
matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the
assets;

- how the performance of the portfolio is evaluated and reported to the Company’s
management;

- the risks that affect the performance of the business model (and the financial assets
held within that business model) and how those risks are managed;

- how managers of the business are compensated — e.g. whether compensation is
based on the fair value of the assets managed or the contractual cash flows
collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the
reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for
derecognition are not considered sales for this purpose, consistent with the Company’s
continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is
evaluated on a fair value basis are measured at FVTPL.




GR Phagwara Expressway Limited

Notes to the financial statements (continued)
Jor the year ended 31 March 2018

Financial assets: Assessment whether contractual cash flows are solely payments of
principal and inferest

For the purposes of this assessiment, “principal® is defined as the fair value of the financial
asset on initial recognition. ‘Interest’ is defined as consideration for the time value of
money and for the credit risk associated with the principal amount outstanding during a
particular period of time and for other hasic lending risks and costs (c.g. liquidity risk and
administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and
interest, the Company considers the contractual terms of the instrument, This includes
assessing whether the financial asset contains a contractual term that could change the
timing or amount of contractual cash flows such that it would rot meet this condition. In
making this assessment, the Company considers:

- contingent events that would chanpe the amount or tim ing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate
features;

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g.
nothBrecourse features).

A prepayment feature is consistent with the solely payments of principal and interest
criterion if the prepayment amount substantially represents unpaid amounts of principal
and interest on the principal amount outstanding, which may include rcasonable additional
compensation for early termination of the contract. Additionally, for a financial asset
acquired at a significant discount or premium to its contractual paramount, a feature that
permits or requires prepayment at an amount that substantially represents the cantractual
par amount plus accrued (but unpaid) contractual interest (which may also include
reasonable additional compensation for early termination) is treated as consistent with this
criterion if the fair value of the prepayment feature is msignificant at initial recognition.

Financial assets: Subsequent measurement and gains and losses

Finaucial assets at FVTPL  These assets are subsequently measured at fair value. Net
gains and losses, mcluding any interest or dividend
income, are recognised in profit or loss.

Financial assels at  These assets are subsequently measured at amortised cost

amortised cost using the effective interest method. The amortised cost is
reduced by impairment fosses. Interest income, foreign
exchange gains and losses and impairment are recognised
in profit or loss. Any gain or loss on detecognition is
recognised in profit or loss.

Equity investments at These assels arc subsequently measured at fair valus,

FVOCI Dividends are recognised as income in profit or loss unless
the dividend clearly represents a recovery of part of the
cost of the investment. Other net gains and losses are
recoghised in OCI and are not reclassified to profit or loss.

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial
liability is classified as at FVTPL if it is classified as heldBforftrading, or it is a derivative
or it is designated as such on initial recognition. Financial liabilities at FVTPL s
measured at fair value and net gains and losses, including any interest expense, At
- recognised in profit or loss. Other financial liabilities are subsequently measured




GR Phagwara Expressway Limited

Noles to the financial statements (continued)
Jor the year ended 31 March 2018

amortised cost using the effective interest method. Interest expense and foreign exchange
pains and losses are recognised in profit or loss. Any gain or loss on derecognition is also
recognised in profit or loss.

Fees paid on the establishment of loan facilitics are recognised as transaction costs of loan
to the extent it is probable that some or all of the loan facility will be drawn down. The
facility fee and related payments are accounted for as a transaction cost under Ind AS 109.
The said facility fee is deferred and treated as a transaction cost when draw-down occurs;
it is not amortised prior to the draw-down.

il Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash
flows in a transaction in which substantially all of the risks and rewards of ownership of
the financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its
balance sheet, but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are
discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the
cash flows under the modified terms are substantially different. In this case, a new
financial liability based on the modified terms is recognised at fair value. The difference
between the carrying amount of the financial liability extinguished and (he new financial
liability with modified terms is recognised in profit or loss.

iv. Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the
balance sheet when, and only when, the Company currently has a legally enforceable right
to set off the amounts and it intends either to settle them on a net basis or to realise the
asset and settle the liability simultaneously.

¢. Operating cycle
All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the Schedule Il of the Companies Act,
2013. Operating cycle is the time from start of the project to their realization in cash or cash
equivalents.

d.  Property, plant and equipment

i Recognition and measurement
Items of property, plant and equipment are measured at cost, which includes capitalised
borrowing costs, less accumulated depreciation and accumulated impairment losses, if

_any.
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Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its
intended use and estimated costs of dismantling and removing the item and restoring the
site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of
materials and direct labour, any other costs directly attributable to bringing the item to
working condition for its intended use, and estimated costs of dismantling and removing
the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives,
then they are accounted for as separate items (major components) of property, plant and
equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in
profit or loss.

ii.  Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic
benefits associated with the expenditure will flow to the Company.

iii.  Derecognition
The carrying amount of an item of property, plant and equipment is derecognized on
disposal or when no future economic benefits are expected from its use or disposal. The
consequential gain or loss is measured as the difference between the net disposal proceeds
and the carrying amount of the item and is recognized in the Statement of Profit and Loss.

e. Intangible assets

i. Recognitlon and measurement
Intangible assets including those acquired by the Company are initially measured at cost.
Such intangible assets arc subsequently mecasured at cost less accumulated amortisation
and any accumulated impairment losses.

il. Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is recognised in
profit or loss as incurred.

iii. Derecognition

The carrying amount of an intangible asset is derecognised on disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss arising from the
Derecognition of an intangible asset is measured as the difference between the net disposal
proceeds and the carrying amount of the intangible asset and is recognised in the Statement
of Profit and Loss when the asset is derecognised.

f.  Inventories
Inventories are measured at the lower of cost and net realisable value. However, materials and
other items held for use in civil construction work and / or production of inventories are not
written down below cost if the finished products in which they will be incorporate
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expected to be sold at or above cost. The cost of inventories is based on the first-in first-out
("FIFO") formula, and includes expenditure incurred in acquiring the inventories, production
or conversion costs and other costs incurred in bringing them to their present location and
condition.

In the case of manufactured inventories and work-in-progress, cost includes direct materials
and labour and a proportion of manufacturing overheads based on normal operating capacity
and excise duty. Cost is determined on FIFO basis. Trading goods are valued at lower of cost
and net realizable value. Cost is determined on FIFO basis.

g. Impairment
i Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortised cost; and
- financial assets measured at FVOCI- debt investments.

At each reporting date, the Company assesses whether financial assets carried at amortised
cost are credit impaired. A financial asset is ‘credit impaired’ when one or more events
that have a detrimental impact on the estimated future cash flows of the financial asset
have occurred.

Evidence that a financial asset is credit impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- abreach of contract such as a default or being past due for 90 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company
would notconsider otherwise;

- itis probable that the borrower will enter bankruptcy or other financial
reorganisation; or

- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit
losses, except for bank balances for which credit risk (i.e. the risk of default occurring
over the expected life of the financial instrument) has not increased significantly since
initial recognition, which are measured as 12 month expected credit losses.

Loss allowances for trade reccivables are always measured al an amount equal to lifetime
expected credit losses.Lifetime expected credit losses are the expected credit losses that
result from all possible default events over the expected life of a financial instrument.
Twelve months expected credit losses are the portion of expected credit losses that result
from default events that are possible within 12 months after the reporting date (or a shorter
period if the expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.When
determining whether the credit risk of a financial asset has increased significantly
sinceinitial recognition and when estimating expected credit losses, the Company
considers reasonable and supportable information that is relevant and available without
undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Company’s historical experience and informed credit assessment
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Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses
are measured as the present value of all cash shortfalls (i.e. the difference between the
cash flows due to the Company in accordance with the contract and the cash flows that the
Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet.
Loss allowances for financial assets measured at amortised cost are deducted from the
gross carrying amount of the assets.

Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped
together into cash-generating units (CGUs). Each CGU represents the smallest group of
assets that generates cash inflows that are largely independent of the cash inflows of other
assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use
and its fair value less costs to sell. Value in use is based on the estimated future cash
flows, discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the CGU (or the
asset).

The Company’s corporate assets (e.g., central office building for providing support to
various CGUs) do not generate independent cash inflows. To determine impairment of a
corporate asset, recoverable amount is determined for the CGUs to which the corporate
asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment losses are recognised in the statement of profit
and loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the
carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying
amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

In respect of other assets for which impairment loss has been recognised in prior periods,
the Company reviews at each reporting date whether there is any indication that the loss
has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. Such a reversal is made
only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortisation, if no impairment
loss had been recognised.

h. Employee benefits

Short-term employee benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount
expected to be paid e.g. Under short-term cash bonus, if the Company has a present le
or constructive obligation to pay this amount as a result of past service provided b
employee, and the amount of obligation can be estimated reliably.
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Provisions and contingencies (other than for employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows (representing the best estimate of the expenditure
required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability.

The unwinding of the discount is recognised as finance cost. Expected future operating losses
are not provided for.

Contingencies

Disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources embodying
economic benefits or the amount of such obligation cannot be measured reliably. When there
is a possible obligation or a present obligation in respect of which likelihood of outflow of
resources embodying economic benefits is remote, no provision or disclosure is made.

Revenue
Service concession arrangement

The Company constructs the infrastructure (road) used to provide a public service and
operates and maintains that infrastructure for a specified period of time. Under Appendix A to
Ind AS 11 - Construction Contracts, this arrangement is accounted for based on the nature of
the consideration. The intangible asset is used to the extent that the Company receives a right
to charge the users of the public service. The financial asset is used when the Company has an
unconditional right to receive cash or another financial asset from or at the direction of the
grantor for the construction services.

Design-Build-Operate-Transfer (DBOT) contracts on hybrid annuity basis contain three
streams of revenue- Construction revenue, Financing income and Operations and maintenance
(O&M) income. The construction stream of DBOT revenues are accounted for in the
construction phase of DBOT, O&M income is rccognised in the operating phase of the DBOT,
while finance income is recognised over a concession period based on the imputed interest
method.

Revenue related to construction services provided under a service concession arrangement is
recognised based on the stage of completion of the work performed.

k. Leases

i Assets held under lease
Leases of property, plant and equipment that transfer substantially all the risks and
rewards of ownership are classified as finance leases. All the other leases are classified as
operating leases. For finance leased, the leased assets are measured initially at an amount
equal to the lower of their fair value and the present value of the minimum lease
payments. Subsequent to initial recognition, the assets are accounted for in accordance
with the accounting policy applicable to similar owned assets.

Assets held under operating leases are neither recognised in (in case the Company is
lessee) nor derecognized (in cas
Sheet.
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Ht,

ii Lease payments
Payments made under operating leases are generally recognised in profit or loss on a
straight-line basis over the term of the lease unless such payments are structured to
increase in line with expected general inflation to compensate for the lessor’s expected
inflationary cost increases. Lease incentives received are recognised as an integral part of
the total lease expense over the term of the lease.

iii Assets given on lease
In respect of assets provided on finance leases, amounts due from lessees are recorded as
receivables at the amount of the Company’s net investment in the leases. Finance lease
income is allocated to accounting periods so as to reflect a constant periodic rate of return
on the Company’s net investment outstanding in respect of the leases. In respect of assets
given on operating lease, lease rentals are accounted on accrual basis in accordance with
the respective lease agreements,

Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

Income tax

Income tax comprises of current and deferred tax. It is recognised in the statement of profit
and loss except to the extent that it relates to an item recognised directly in equity or in other
comprehensive income.

i  Current tax
Current tax comprises of the expected tax payable or receivable on the taxable income or
loss for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected (o
be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on a net basis or simultaneously.

ii  Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the corresponding
amounts used for taxation purposes. Deferred tax is also recognised in respect of carried
forward tax losses and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future taxable
profits will be available against which they can be used. The existence of unused tax
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of a history of recent losses, the Company recognises a deferred tax asset only to the
extent that it has sufficient taxable temporary differences or there is convincing other
evidence that sufficient taxable profit will be available against which such deferred tax
asset can be realised.

Deferred tax assets —unrecognised or recognised, are reviewed at each reporting date and
are recognised/ reduced fo the extent that it is probable/ no longer probable respectively
that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.

Any tax credit available is recognised as deferred tax to the extent that it is probable that
future taxable profit will be available against which the unused tax credit can be utilized.
The said asset is created by way of credit to the statement of Profit and loss and shown
under the head of deferred tax.

Presentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the Statement of Profit
and Loss, except when they relate to items that are recognized in Other Comprehensive
Income, in which case, the current and deferred tax income/expense are recognized in
Other Comprehensive Income.

The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on
a net basis, or to realize the asset and settle the liability simultaneously. In case of deferred
tax assets and deferred tax liabilities, the same are offset if the Company has a legally
enforceable right to set off corresponding current tax assets against current tax liabilities
and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the
same tax authority on the Company.

n. Borrowing cost
Borrowing costs are interest and other incurred in connection with the borrowing of funds.
Borrowing costs directly attributable to acquisition or construction of an asset which
necessarily take a substantial period of time to get ready for their intended use are capitalised
as part of the cost of that asset. Other borrowing costs are recognised as an expense in the
period in which they are incurred.

o. Operating segments
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r.

Operating segments are reported in a manner consistent with the internal reporting provided to
the Chief Operating Decision Maker (CODM) of the Company. The CODM is responsiblc for
allocating resources and assessing pertormance of the operating segments of the Company.

Cash and cash equivalents

Cash and Cash equivalents for the purpose of Statement of cash flows comprise cash and
cheques in hand, bank balances, demand deposits with banks where the original maturity is
three months or less and other short term highly liquid investments.

In line with the amendments to Ind AS 7 Statement of Cash flows (effective from April 1,
2017), the Company has provided disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities, including both changes arising
from cash flows and non-cash changes. The adoption of amendment did not have any material
impact on the financial statements.

Earnings per Share

Basic EPS is computed by dividing net profit after taxes for the year by weighted average
number of equity shares outstanding during the financial year, adjusted for bonus share
elements in equity shares issued during the year and excluding treasure shares, if any.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per
share to take into account the after income tax effect of interest and other financing costs
associated with dilutive potential equity shares and the weighted average number of additional
equity shares that would have been outstanding assuming the conversion of all dilutive
potential equity shares.

Dividends

The Company recognises a liability for dividends to equity holders of the Company when the
dividend is authorized and the dividend is no longer at the discretion of the Company. As per
the corporate laws in India, a dividend is authorised when it is approved by the shareholders.
A corresponding amount is recognised directly in equity.

Event Occurring after Reporting Date

Adjusting events (that provides evidence of condition that existed at the balance sheet date)
occurring after the balance sheet date are recognized in the financial statements. Material non
adjusting events (that are inductive of conditions that arose subsequent to the balance sheet
date) occurring after the balance sheet date that represents material change and commitment
affecting the financial position are disclosed in the Directors’ Report.
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4. Recent accounting pronouncements

Standards issued but not yet effective

Following are the new standards and amendments to existing standards (as notified by Ministry of
Corporate Affairs (MCA) on 28th March, 2018) which are effective for annual periods beginning after
I April 2018. The Company intends to adopt these standards or amendments from the effective date.

Ind AS 115 Revenue from contract with customers

Ind AS 115 establishes a comprehensive framework for determining whether, how much and when
revenue is recognized. It replaces existing revenue recognition guidance, including Ind AS 18
Revenue and Ins AS 11 Construction Contracts. The core principle of the new standard that an entity
should recognize revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those
goods or services. Further, the new standard requires enhanced disclosures about the nature, amount,
timing and uncertainty of revenue and cash flows arising from the entity’s contracts with customers.
This Standard permits two possible methods of transition i.e. retrospective approach and modified
retrospective method.

Based on the preliminary assessment, the Company does not expect any significant impacts on
transition to Ind AS 115. This assessment is based on currently available information and may be
subject to changes arising from further reasonable and supportable information when the standard will
be adopted. The quantitative impacts would be finalized based on a detailed assessment which has
been initiated to identify the key impacts along with evaluation of appropriate transition options to be
considered.

Amendments to existing Ind AS

The following amended standards are not expected to have a significant impact on the Company’s
financial statements. This assessment is based on currently available information and may be subject
to changes arising from further reasonable and supportable information being made available to the
Company when it will adopt the respective standards.

. Ind AS 40 - Investment Property — The amendment lays down the principle regarding the
transfer of asset to, or from, investment property.

. Ind AS 21 - The Effects of Changes in Foreign Exchange Rates — The amendment lays down
principles to determine the date of transaction when a company recognizes a non-monetary
prepayment asset or deferred income liability.

. Ind AS 12 — Income Taxes — The amendments explains that determining temporary
differences and estimating probable future taxable profit against which deductible temporary
differences are assessed for utilization are two separate steps.

" @{t"ﬂl-ﬁ;\.‘r_i APy
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Other financial pssets

Particulars

31 March 2018

31 March 2007

Not-currend

Fixed deposits with banks having maturity more than 12 months from the reporting

date [.437 1.00
L7 100
Current
Right io receive annuity from NIA) 11,594.61 -
11,598.61 -
Total 11,599.68 1.08

Current tax assets (net)

Particulars

31 March 2018

31 March 2017

Non-current
Advance tax (net of provision of Rs.192 04 lakhs €31 March 2017 Rs.Nil lakhs))

87.59

Toal

§7.59

Other assets

31 March 2017

articulars 31 March 2618

Non-current

Unamortised loan processing fee 404,57 404.57
404,57 404,57

Current

Mobitisation advances given to G R Infraprojects Limited (Parent Company) 5,102.04 :

Prepaid expenses 27.10 16.27

BBalanee with government autkoritics

GST input credit 587.97 -

Total 5.717.11 1627

Total 6,121.08 420.84

Cash and cash equivalents

31 March 207

Particulars 31 March 2018
Balance with banks

n current aceounts 7.18 1.44
Cash on hand E18 LG
Total 8.28% 2.54
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1

Lquity Share capital

31 Mareh 2018

31 March 2017

Anthorised
20,300,000 (31 March 2017: 50,000) equity sharcs of Rs. 10 cach 2,030.00 5.00
2,030.00 A.00
Essued, subscribed and paid up
20,300,000 (31 March 2017: 50,000) cquity shares of Rs. 10 each 2,030.00 5.00
2,030.00 5.00

All 1ssued shares are {ully paid up.

Reconciliation of equity share outstanding at the beginning and at the end of the year,

Particulars 31 March 2018

31 March 2017

Nombers Amount Numbers Amoimi
At the commencement of the year 50,060 500 = =
Add: Issued during the year 20,250,800 2,025.00 50,000 5.00
Al the end of the year 20,300,000 2,030.00 50,000 5.00

Particutars of sharcholders holding more than 5% equity shares in the Company

31 March 2017

Particulars 31 Mavch 2018
Nunthers % of total Numbers % of tolal share in
class
Equity share af Rs. 10 each fully paid-up held by
- G R lufraprojects Limited (Parent Company) 20,300,000 100,00 50,000 100.08

Terms & Rights attached to equity shares:

The Company has & single ¢lass of equity shares. Accordingly, all cquity shares rank equally with regard to dividends and share in the
Company’s residual assets. The cquity shares are entitled 10 receive dividend as declared from time to time, The voting rights of an equity
sharcholder on a poll (ot on show of hands) are in proportion 10 its share of the paid-up equity capital of the Company. Voting riphts cannot

be exercised in respect of shares on which any call or other soms presently payable have nol been paid.

Failure 1o pay any amouni called up on shares may lead to forfeilure of the shares.

On winding vp of the Company, the holders of vquily shares will be entitled 1o receive the residuzl assels of the company, femaining after

distribution of all preferential amounts in proportion 1o the number of equity shares held,

Other eqnity

Particulars Retzined .
! Total

earningy
Opening Balance as at 21 September 2016 - -
Profit for the year - -
Total comprehensive incame for the period {0,313} {0.31)
Balance as at 31 Mareh 2617 {0.31) {0.31)
Prafit {or the period 34291 34201
Total comprehensive meome for the year - -
Balance as at 31 March 2018 342.60 342,69
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i Boerrowings

Particulars Noie 3 March 2018 31 March 2017
Loan from G R Tnfraprajects Limited {Parcnt Company) 3,597.9% 419,40
Total 3.597.99 419.40
Non-Cusein 3.597.99 419,14
Curieni - -
3,597.99 419,40

Security: Unsceured

Repayment terms;

Rate of Tnterest: 9.00 % ior the year 2017-18, the same shall be determined on aycarly basis as per the cost of funds of the Parent

Company

Terms and Source of repayment: Repayble fiom the cash flows available after meeting the senior debr obiigation, m line with the

watcrfali mechanism as per deseribed ender the Concession Agreement / Common | oan Agreement and Escrow Agreement

12 Trade Payables

Particulars 31 March 2018

31 March 2017

Payabies to micro, small and medinm enterprises (refer note below) -
Other wrade payables 5,420.58

Tolal 5.420.58

etails of Bues 1o Micro, Small & Medizm Enterprises as defined utider MSMED Act, 2004

Particabirs 31 March 2018
Pringipal anouny remaining unpaid to any supphier as at 1he year cnd.

Prtcrest due thareon -
Amount of interest patd by the Company i tems of section 16 of fhe MSMETD, aiong with the amount of -
the paysieni made 10 the supplier beyond the appointed day during the HCCOUNEINYG year,

Ameunt of interest duc and payable Jor the period of delay in making payment {which have been paid but -
beyond the appamied day during the period) bt witirout adding the ierest speaificd uader the MSMED,

Amoum of interest acered and rentaining ingaid at the end of the accounting year / perind,

Amount of further interest remaining due and payate even in succecding years -

31 March 2047

The disclosare in respect of the amount payable to enterprises which have provided goods and services 1o the Company and which qualify
under the definilion of micro and smal cnlerprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006 has
been made in the Financial statermeni as al 31 March 2017 based on the information reecived and available with the Company. On the basis
of'such information, no interest is payable (o any micro, small and medium calerprises. Auditors have relied upen the information provided

by the Company,

The Company's exposure to currency and figuidity risks related to trade payables is disclosed in Notwe 25,

O the above, trade payables Lo related parties are as below:

Particulars ) Note 31 March 2018 31 March 2017
Tetal trade payabies to related partics 23 542058 -
Total 5,420.58 -
13 Other financial liabilities
Particulars 3 Mareh 2617 3i March 2017
Laployee related liabilites .18 -
Totai 018 -
14 Other current abilities
Particulars 31 March 2018 31 March 2017
Advance from costomers 6,204.04 -
Lixpenses payable 24,62 0.10
Statutory liability P EXPRQ
TDS payable ST 1322 0.19
Total ot V51 6,360.95 079
rid
I
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is Revenue from sperations

Particulars

31 March 2018

3 March 2017

Crvil construction revenuc 11,410.67 -
Utility work revenye 454.17 -
Finance mcone 1874 -
Total 12,052.78 -

16 Other income

Particolars

31 March 2018

31 March 2017

Interest income

- on mobilisation advances 1o Parent Company 451.64 »
- on deposis with banks 407 _
Total 451.71 “

17 Civil construcfion costs

31 March 2017

Particulars 31 March 2018

Civil sub-contract charges 14,900.53 -
Civil sub-contract charpes - utility work 454.33 -
Total 11,354.86 -

18 Employce benefits expense

Particutars

H March 2018

31 March 2017

Salarics, wages and bonus

0.59

Total

.59

19 Finance costs

31 Mareh 2018

31 harch 2017

Particulzrs
Interest on Borrowing

- To others 459.46 -
Bank charges 0.06 £
Total 459,52 -

20 Other expenses

31 March 2017

Purticulors 31 Mureh 2018

Inswrance expenses 3543 -

Payment to audilors {refes noie (i) below?) 0.28 -

Legal and professional charges 4847 -

independent engineers fees 9229 -

Olher cxpenses (.26 0.31
177.23 0.31

Tatal

{i) Payment to auditors

Particulars

31 March 2018

31 March 2017

Payment to anditors (exclusive of GST)Y
- as auditor

- Statulory andit 0.28 -

- Othier services - -

- Reimbursement of expenses - i
Total .28 -
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Z1 Tax expense

A lncome tax {income} / expense recognised in the Statement of Profit nnd Loss
Particulars 31 Mareh 2018 31 March 2617
Current tax
Current tux on profit {or the year 104.45 -

Daferred tax
Attribuiable to—

Origination and reversal of temporary differences (refer note D) 64.93 -
Incomg tax expense reported in statentent of profii and loss 169.38 -
B. Reconciliation of effective tax rate
Particulars 31 March 2018 31 March 2017
Prafit hefore tax 512.29 {0.31})
Tax using the Company’s statulory tax rate al 33.063% 169,38 2
Effectof :
MAT credit entitlement {68.83) -
Tax diffcrence between normal income tax and MAT (64.93} -
Alowable expenses as per normal income tax 133.76 -
Tax expense 169.38 -

C. Recognised deferred tax {assets) and liahilitics

Maventent in femporary differences

Net deferred fax

Particulars Beferred tax Deferred tax (assets}/
(asscts) [iabilitics liabiiities

Difference in carrying valuc and tax base in measwrement of - 133.76 133.76

financial instrument atl amortised cost

MAT credit entitiment 68.83 T (68.83)

Net deferred tax {assets) / liabilitics 68.83 133.76 64.93

b. Recognised deferred tax (asseis) and [iabilities

Movement in femporary differonces

Particulars Bzlance as at Recognised in Recognised in Balance as at
1 April 2017 profit or loss OCILduring 31 March 2018

during 2417-18 2017-18

Difference in carrying value and tax base in measurement of - 133.76 - 133.76

financial instrement at amortised cost

MAT credit entitlement - {68.83) - {68.83)

- 64.93 - 64.93
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Disclosure pursuant to Fara 6 of Ind AS 11 for Service Concessien Arrangements

Name of entity

Description of the arrangement

Significant ferms of the arvangement

Financial Asset

GR Phagwara
Expressway
Lunited

The Company is formed as a special purpose
vehicle (SPV) e design, build, eperate and
transfer basis, ("DBOT Annwity"or " Hybrid
Annuity ) the project relating to Four Laning of
Phagwara 1o Rupnagar Section from Km 6.000
{Design Chainage ) to km 80,820 (1icsign

Chamape ) NH 344A in the State of Panjab, which
shall be parly financed by the Concessionaire who

shall recover its invesiment and costs throngh

payment Lo be made by the asthority, in accordance

wilh the terms and condition sat in concession

agrecnient

Pertad of concession; 2017 - 2035

Remuneratian 40% durmg construction peeiad and halance,
60% in half yearly anity in |3 years as per concession
agreement

Tivestmuend grant fioin concession grantor @ Ne

Infiastructre retumn at the end of concession peviod ; Yes

Invesiment @nd renewenl obligations : Nil

Re-priciug dares - No

Bagis upon whiclh se-priving or re-ncpotiation is deteruined
(NA

Premiun payable to grantor : Mil

31 March 2018
11,598 601

35 Atarch 2017

Nil
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23 Related party disclosure
A. Related parties with whom the company had transactions during the year

(a) Parent company:
G R Infraprojects Limited

(b) Key Management Personnel ("KMP"):
Mr. Vinod Kumar Agarwal - Director
Mr. Anand Rathi - Director
Mr. Vikas Agarwal - Director
Mr. Kuldeep Jain - Chief Financial Officer
Ms. Heena Talesara - Company Secretary

B. Related party transactions with Holding Company and its closing balances
The terms and conditions of the transactions with key management personnel and their related parties were no more favourable than

those available, or those which might reasonably be expected to be available, in respect of similar transactions with non-key
management personnel related entities on an arm’s length basis,

The aggregate value of the Company's transactions and outstanding balances relating o key management personnel and entities over
which they have control or significant influence is as follows:

Nature of transaction Transaction value
31 March 2018 31 March 2017

(a) Loan Received

(i} G R Infraprojects Limited 5,432.72 419.40
(b) Loan Repaid

(i) GR Infraprojects Limited 2,169.94
(c) Share Capital issued

(i) G R Infraprojects Limited 2,025.00 5.00
(d) Civil construction costs

(i) G R Infraprojects Limited 11,349.77 -
(e} Mobilisation Advances given

(i) G R Infraprojects Limited 5,102.04 -
(f) Interest on Mobilisation Advances given

(i) GR Infraprojects Limited 451.64 -
() Interest Paid on unsecured loan

(i) G R Infraprojects Limited 358.10 -
(h) Remuneration

(i) Heena Talesara 0.59 -

Balance outstanding
Particulars receivable/(payable)
31 March 2018 31 March 2017

(a) Loan payable

(1) G R Infraprojects Limited 3,597.99 419,40
(b) Trade payable

(i) G R Infraprojects Limited 5,420.58 -
(c) Mobilisation advances receivable )

(i) GR Infraprojects Limited 5,102.04 -

(d) Balance outstanding (payable)
(i) Heena Talesara 0.18 -
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24 Fair Value Measurements
Al Accounting classificziion and fair values
As at 31 March 2018
Fair Value
Level 1- Level 2 - Luvel 3 - Tutal
Particulars FYTPL FyOCl Amortised cost Total Quoted price  Sigmeficant Significant
in active  observable usmebservalle
markels npots inputs
Cash and cagh egaivaloms - - 828 828
Dhlier financeal asseqs - - 11,599.65 11,399.08
Tatal Financial asscis - - 11,607.96 11,607,948 % - - -
Borrowings - # 3,597.99 3.597.99
Trade payable 2 = 5,420,58 5,420,528
Other Financial labilities - - 0.1% 918
Tatal Financial lizbiities - - 9,018,75 9,013.78 - . - -
2

As at 31 Mareh 2017

Fair Value

Level T - Level 2- Level 3 - Total
Particuiars FVTPrL FVTOCT Anmrtised cost Total Quored price  Significant Signtficard

imactive  ohservable wnobscrvable

markets inputs inputs
Cash and cash cquivalens | - 2.54 2.54
Other financial asseis - % I 04 i
Tolal Finarcial asscts - - .54 354 - - < =
Borrowings 41940 419,40
Olaey financial liabiliies R -
Tatal Pinanctal linbilics - - 419.40 419.40 - - -

|

Node :

The carrying amounts of financial assets and Iiabililics are considercd 1o be the same as their fair valucs duc to the current and short e
mature of such balances and no material differences m the values.

=

B. Measurement of fair values
Levels 1,2 and 3

Level ¢ i includes [nvestment in cquity shares and mulual fund that has a quoted price and which arc aclively traded on the stock
exchanges. 1tis been valucd using the closing price as at the reporting period on the stock exchanges.

Level 2 : The fair valuc of financial instruments that are nol traded m an active market is determined using valuation icchnigues which
maximise (he use of observable market data and rely as litde as possible on entity-specific estimates. 1f all significant inputs required to fair
value an nstrument ave obscervable, the instroment s included in level 2.

Level 3 : These instruments arc valued based on significant unobservable inputs wherchy fulvre cash flows are discounted using appropriate
discount Tale.

When measwring the fair valuc of an asset or a liability, the Company uses observable markel data as far as possible. If the inputs used to
measwic the fan value of an assct or a hability fall into diffesent levels of the fair value hierarchy, then the fair value measurement is
categorised in §1s entirety in the same level of the fair value hicrarchy as the lowest Jevel input that is significant Lo the catire measurement.
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Financial instruments risk management objectives und policies

The Company’s financial iabilities comprise mainly of borrowings, trade and other payables. Tie Company’s financial assels comprise
mainiy of cash and cash equivalents and olher receivables,

(i} Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a fisancial instrament or customes cantract, leading to a financial
loss. The Company is exposed lo eredif risk primarily other financial assels including deposits with banks, The Company’s exposure and
crodil ratings of its counterparties arc continuously monitored and the agpregale value of transaciions is reasonably spread amongst the

The carrying amount of following financial assets represents the maximum credit exposure;

Other financial assets

This compriscs mainly of Financial Assets receivable - Right for Annnily recetvable from NHAT . The management is of (he view ihat those
Imancial assels are notimpaied as the customer is government corporation where no credit risk is perceived. Further the manangement does
not anticipale a significant loss on account of the time value of money

(i) Lignidity risk

Liquidity risk is the risk that (he Company will encounter difficuity in meeting the obligations sssociated wiih its financial liabilities thai are
setifed by delivering cash or anether financial asset. The Company’s appreach 10 managing liquidity is to ensure, as fur as possible, that it
will have sufficient ligmdily to meet ils Babilitics swhen they arc due, under both normal and stressed conditions, without incurring
unaccepiable losses or risking dwnage 10 the Company's reputation. The Company iavest in liquid mmutual funds 1o meet the immediate

Exposure te liquidity risk
The foilowing are the remaining contraclual maturitics of financial labilities af the reporting date. The amounts are gross and undiscomicd.

31 March 2018 Carrying Contractual cash flows
amonnt Total Less than § [-5 years Muare thaie §
year years
Non-derivative finaneial liabilitics
Boarrowiiys 3,597.99 359799 - 3,597.99 -
Trade payables 542058 §,420.58 5,420.58 - -
Other corvent finakeial habiKiies 0.1% 0.18 B.18 - -
Total 9,018.75 901875 5,420.76 3,557.99 -
31 Alarch 2817 Carrying Conteactual cish Muws
amauni Total Less than 1 I-Syears  More than 5
year wears

Non-derivative financizl iabilities
Bomowmys 419.40 419,40 - 419,40 -
Trade payabies - - . R
Other cunvent financial liabilities - - - -

Total 41940 41948 - 41944 -

{iif} Market risk
Market risk is the risk that changes in market prices - such as foreign cxchange rales, interest raics and equity priccs -- witl affect fhe
Company’s income or the value of its holdings of financial instruments. Markel risk is atiributable to afl markel risk sensitive financial
instruments including foreign curvency receivables and payabies. The Company is exposed fo market risk primarily related to {foreign
cxchange rate risks, Thus, our exposvre Lo markel risk is a function of revenue generating and operating aclivitics in forcign currency, The
objective of market risk management is 10 avoid excessive exposure in forgign currency revenucs and costs.

a} Currencey risk
The functional currency of the Company is Indian Rupecs {"Rs."). The Company is not expesed to foreign cunrency risk.
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25  Financial instruments risk management objectives and policies (eontinued)
b} Price risk
i) Inferest rate risk
Interest rate risk is the risk that the fair value or fiture cask flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company is exposed to interest rate risk resulting from fluctuations in interest rates, Company's borrowing includes
unsceured loan taken lean from the holding company. Summary of financial assets and financial Habilities has been provided helow:
Expostre to inferest rate risk
The interest rate profile of the Company's interest - bearing firancial instrument as reporied to management is as follows:
3 March 2018 31 March 2037
Fixed-rate instriments
Financial assets 107 1.00
Financial labilities - -
Variable-rate instruntents
Financial assets 11,598.61 -
Financial lHabilities 3,591.9% 41940
Interest rate sensitivity
Profit or loss is sensitive to higher/lower interest expense from botrowings as a result of change in interest rates. The following table
demonstrates the sensitivity of floating rate financial instruments o a reasonably possible change in interest rates. The risk estimates
provided assume & parallel shift of 100 basis points interest rate across all vield curves. This calculation afso assumes that the change occurs
at the bglance sheet date and has been caleulated based on risk exposures outstanding as at that date. The vear end balances are not
necessatily representative of the average debt outstanding during the period.
Sensitivity analysis
Particulars Impact on profit before tax
3 March 2818 31 March 2017
Interest rate
- increase by 100 basis points 50,01 {4.19
- decrease by 100 basis points (80.01} 419
26 Capital managentent
The Company's policy is to maintain strong capital base so as to maintain investor, creditor and market confidence and to sustain futare
development of the business.
The Company manages the capital structure by balanced mix of debt and equity. The Company's capital structure is influenced by the
-changes in regulatory framework, government policies, available options of financing and the impact of the same en the liguidity position.
No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2018 and peried ended
31 March 2017,
Particulars 31 March 2018
Total borrowings 33,5975y
Legs: cash and cash equivalents 8.28
Adjusted net debt 3,589.71
Equity share eapital 2,030.00
Other equity 342.60
Total equity 137260
ie\djush:d net debt to equity rafio 151 I
27 Contingent liabilifies and commitments

Particulars 3t March 1018

a) Contingent liabilities
{i} Performance (uarantess given to NHAI

6,835,008
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29

Farnings per share

31 March 2018 31 March 2017

Particulars
Face value per equity share (in Rs.) 10.00 10.00
(a) Profit for the year attributable to equity shareholders 34291 (0.31)
(b) Number of equity shares at the beginning of the year 50,000 -
(c) Equity shares issued during the year 20,250,000 50,000
(d) Number of equity shares at the end of the year 20,300,000 50,000
(¢) Weighted average number of equity shares for calculating basic EPS 15,362,329 50,000
(f) Weighted average number of equity shares for calculating diluted EPS 15,362,329 50,000
Earnings Per Share (in Rs.):
- Basic earning per share (a/¢) 223 (0.62)
- Diluted eaming per share (a/f) 223 (0.62)
Note :

Weighted average number of equity shares is the number of equity shares outstanding at the beginning of the year adjusted by the number of
equity shares issued during the year multiplied by the time weighting factor. The time weighting factor is the number of days for which the
specific shares are outstanding as a proportion of total number of days during the.year / period.

Segment reporting

Basis for segmentation . %
In accordance with the requirements of Ind AS 108 - "Segment Reporting", the Company is primarily engaged in a business of civil
construction and has no other primary reportable segments. The Managing Director of the Company allocate the resources and assess the
performance of the Company, thus he is the Chief Operating Decision Maker (CODM). The CODM monitors the operating results of the

business as a single segment, hence no separate segment needs to be disclosed.

Information about geographical areas

As the Company operates in India only, hence no separate geographical segment is disclosed.

Information about major cust ]

Revenue of Rs.11,598.61 lakhs are derived from single customer (NHAI) which amounts to 10% or more of the Company’s revenue,

30  Previous year figures have been regrouped / reclassified wherever consider necessary.

For JLN US AND COMPANY
Chartered Accountants
Firm's Regn No. 101543W

Z4

CA Mahesh Menaria
Partner
M. No. 400828

Date : 22 May 2018
Place : Udaipur

For and on behalf of the Board of Directors
GR Phagwara Expressway Limited
(CIN: U45400RJ2016PLC056040)

\A'Vl\r@ G\_/"

Vinod Kumar Agarwal Anand Rathi
Director Director
DIN: 00182893 DIN: 02791023
&ena Talesara deep Jain
Company Secretary Chief Financial Officer

ICSI Memb. No. ACS42655 ICAI Memb. No. 404756
Date : 22 May 2018

Place : Udaipur




